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) $CGLHW WH SIREGP Rl &Z UHYHQXH P REIM) DURQ JRYHUGP HQW IQ WH LHIIRQ QHHG W
VWHQIWHQ V[ DGP LOMADVMRQ

)  SRQWROXQDZ D VSHQGIQ) WDVKDV UHVXOMG LQ | VFDOGH AW ( $& FRXQMHY VKRX@ DGRSW
FRP SUHKHQWLYH EXGJ HW WDWRXWIQH WHUVSHQGIQJ SURUMEY DQG VHAIP W RQ VSHQGIQJ

» *RHPHW 1Q WH WHIRQ KRXG WHIWHQ DQG P SGP HQW SWKGHQW GHEW
P DQDIHP HQWAADW LHV VIR DEBIVIDWA WH H I HFW R WH UMQI GHEVWRQ WH HARQRP \

> ($& FRXQMHV FRX@ H SEUH DOMLODWYH VRXUAHV Rl 1XQGIQI WDWDUH G VXVEHSWE®! \R
FXUHQR UWN VXK DV FROFFVMRQDO®DQV ILRP  LOWMUDDVWRQDO | LODQADOIQVMAMWRQY RU
DMXIQI GHEWQ GRFDCFXUHQR



($&" HEWQ 1 XP EHW

$ARWGEQI W WH : RUB 9%DQN WH GHEWR * ' 3 DWR IRU ($& FRXQMHV KDV
EHHOQ LOFUHDMQJ 1Q UHAHOW HDW/ ©Q WH DYHIDUH GHEWR * ' 3 VR IRU

WHH FRXQWHY Z DV DSSLR] [P DMO ZKI® 1Q IWIQRIHDVHG \R
DLRXQG EXWWHH DIH AIRW FRXQM  YDUDWRQV 6SHALIFED® . HQ\ DV
GHEVWWR * ' 3 LDAR LOFUHDVHG | LRP 10 R 10 -XCH Z KI®
7DQ] DQADVGHEWR * ' 3 UDWR LOFUHDVHG | LRP 10 R 10
)RUSJDQGD WH GHEWR * ' 3 UDAR Z DV DW 10 XS ILRP 10
Z KI®15Z DQGDV GHEWWR * ' 3 LDWR Z DV DW 10 XS ILRP 10
UXUKQGLY GHEWAR * ' 3 LDMR KDV DOR EHHQ RQ WH UMVH DQG LOFUHDVHG
ILRP 10 R 10 BRXW 6XGDQV GHEWR * ' 3 IDWR JUHZ
H SROHOWD® |RP 10 SHDNIQJ DW 10 EHRWH GLRSSIQJ 1O
VXEVHT XHOM HDUY VR 10 +RZHYHU ' 5& KDV \KRZ Q LHDWYHO &Z HU
GHEWR * ' 3 IDARV RYHUWH \ HD/ GHRUHDMQJ [LRP 10 W 10

1RWE® WH ($& P HP EHU FRXQMHV LHSRUMG D M]HDE®! IOFUHDWH 1Q WHU
SXEQE GHEWDV WKDWH Rl *' 3 EHEHHQ DQG 7KV IQRHDWH 1Q
DAMIEX\RE®! VR LQFUHDVHG IXQGEQ) QHHGHG 1Q UHVSROWH VR WH &2 9-
SDQGHP LF DQG XQGHBHURUP DQFH LQ UHYHQXH DVWKH KHIKWRI WH SDQGHP LE
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" HEWBXWIDLODELAW 1O VIKH 5 HILRQ

' HVSIW WH UMQI GHEWBIYHY WH $1UFDQ" HYHRSP HOWDON $1' % QRWAV WDW
WH GHEVWVXWEIQDEION R ($& FRXQMHV YDUHV Z IGHD GHSHQGIQJ RQ IDRRWY/
VXK DV WHU GIYHORI HFRQRP [F GHYHBSP HQW GHEWFRP SRUMRQ DQG GHEW
P DQDIHP HQWFDSDAW ) RUH DP S®! 7DQ] DADV GHEWY P R FRQPHWIRQDCDQG
RZ HG \R P XGMDWILDOIQWIMWRQY Z KI®! . HQ\ DV GHEWLY P RWH FRP P HIADODQG
DMXHG 1O LOMUQDAWRQDCFDSIVBCP DUNHW

$HRWGQI R WH -0 ) VP RMIUHRHOAGHEVWXMAILIODEION DQDOWY WH GHEWBIYHY
Rl WH ($& FRXQWHY DIH JHOHD® P DQDIHDE®! DAMRXIK WHWH DUH WJ QU LIFDQW
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P SOF-DVIRQVRI 3XEQF' HEWQ VKH 5 HILRQ
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“QFUHDVHG ERULRZ LQJ HVSHALD@ 1LRP  H VIMUQDOVRXUFHV KDV LOQFUHDVHG ( $&
HFRQRP LHV VR UMV Rl FXUHQR\ GHSUHFIDMRQ 7KLV IV EHFDXVH WH  QHHG \R
WHSD\ WH GHEWIQ IRUIHIQ FXUHQR  ZKIFK EHFRP HV P RUH H SHOVMYH Z KHQ WH
@FDOFXUHQR. GHSUHADMV $JDIQ DV WH GHEWBNHOEXLE®V XS IQYHWRY EHFRP H
P RUH VHOVMYH VR YX@HWDEIDAHY DUMQJ [LRP  Z HDN HFRQRP LF | XQGDP HQWY DQG
SX@WHU P ROH RXWRI WH FRXQW  Z HDNHQIQJ WH FXUHQR )RUH DP S®! 1Q
8JDQGD WH KUK GVHY RI SXEQF GHEWGHQRP LODWG 1Q IRUIHIQ FXUHQR KDYH

FROMEXWG VR FXUHOR GHSUHADWRQ GDGIQ) R KLIKHUIQ OMRQ Q. HQ\ D WHH LV
KWK GHP DQG IRUWH 8 6 GRMUVR VHUMEH H WUQDOGHEWDQG SD\ IRUIP SRUN $VD

UHVX@OVWH . HQ\ D WKI@Q) KDV Z HDNHQHG FRQMGHWDE® DI DIQWMKH 8 6 GR@U DQG
RWHU P DVU FXUHQAHY GDGAQI W KUK IQ@OMRQ ZIW WH SUFHV Rl EDME

FRP P RGMHV UMQJ XQSUHFHGHQMGOD

3XEQF GHEWKDV ®G VR FLRZ GIQJ RXWRI SUYDWH LQYHWP HQWLQ VKH UHILRQ
© KHQ JRYHUQP HQW ERURZ KHDYI®O \R 11QDQFH WHU H SHOGWWH WH WQG \R
FLRZ G RXWSUYDW IQYHR HOWE\ LORHDMQ) LOMHVMDMY 7KLY P DNHV MGLLIEEXQV 4
IRU SUYDM EXVIOHWHY VR DFFHW RUHGIW GDGIQ) VR ®Z HU LOYHWR HQW &Z HU
HFRQRP LF JWIRZ W DQG |HZ HUNRE RSSRUMQMEV ) RUH DP S®! 1Q 7DQ] DD WH KLIK
GYHY Rl SXEQE GHEVKDYH BIG VR KLIK [QMHDMY Z KIFK KDYH QHI DAYH® DIl HAMG
SUYDM IQYHWR HOW DQG HFRQRP IE JIRZW 6P IOWD 1Q 8JDQGD GRP HWE
ERURZIQ) E\ WH JRYHWQP HOVKDV GG VR DQ IQFHDWH 1Q LOMUHW DMV
XQGHP 1QIQJ WH SUYDW VHRRU $GGMRQDD® \WH - RU %DON * LRXS . HQ\D
(FRQRP IF 8 SGDM . (8 MWWV WDWWH KK GYHY RI SXEQF GHEWQ . HQ D FDQ |
GHWU SUYDWM VHRRU LQYHR HOW SDUAEXOWD IRUIHIQ LQYHR HOW 7KH UHSRUWV

VXJJHW WDWKLIK BIVHY Rl SXEQE GHEWP DNH WH FRXQW! GV DMDPARYH VR |RUHIQ
IQYHVRY DV IWIQRHDVHY WH SHIFHYHG UMN DWRADWMG Z W LQYHWAQD 1Q WH

FRXQM

+LJK LQFLHDVH LQ GHEWMYHY KDYH DOR ®iG VR GRZ QILDGIQU RI D P DNRUW Rl
($& VP HP EHUFRXQWIHV FLHGIMDVIQ) 7KLY FDQ UHVXGNQ KLIKHUERURZ 1QJ FRWW
DQG @ WG DFFHW R H \WLQDOLODQAQ) ) RUH DP S®I 1Q 52 DQGD WH KLIK BYHY
Rl SXEQF GHEWKDYH BIG VR D GRZ QIWDGH Rl WH FRXQM V FLHGMIDWY  LHGXAQD W
DFFHW VR LOWLQDWRQDOFDSIVECP DUNHW 6LP LD 1Q . HQ\ D D JREDOLDWQIV DIHOR
6VDQGDLG DQG 3RRU 6 3 UHFHQW FXW. HQ\ DV LDWQIV RXVRRN [LRP  WIE®! \R
QHIDAYH 7KLY Z DV GXH VR FRQFHUDV DERXW. HQ\ DV FDSDAW VR VHUYEH (W GHEW  [isditisisccanns iessessonis
EHDXWH Rl FROMDIOHG IQMUQDARQDO P DINAW DFFHW DQG XQGHSHURP IV 11000 Jllmw::gm:n
GRP HWF ERQGV MWXDQRH YL@ KH LP STADWRQ LV WDWIMHVH FRXQWIHV Z LQRZ KDYH | st f;—;& r

\R ERURZ DD KLIKHUFRWGXH R GDP SHQHG LQYHWRUFRQI LGHORH 2000 3 | i A1 YA Rerdstica

(51531-']02

ik |NK| YA RE?UHU
' HEWWHWIFLQI FLRZ GV RXWVSHQGIQJ RQ FUMFDO VHRVRUY VXFK DV KHDOK SODW E
HGXFDVRQ DQG VRFIDCSLRVAPVIRO $ SXECGEDARQE\ 81 -&() SRIQWMG RXVIKDW fry R

P RWMD SRYHW VWMANHQ FRXQWIHYV VSHOWD KLJIKHU SLIRSRUARQ RI' JRYHUOQP HOW 1000 e

EC&TEY

H SHQGWXUHV RQ GHEWMVHUYIFHV WDQ WH GG RQ HGXFDWRQ KHD® DQG VRADO wm
SIRWPARQ FRP EIQHG Q . HQ D IRUH DP S®I WH KLIK GIYHY R SXEQGE GHEWKDYH
FROMEXWG R | MFDOYX@HWDELOAHY GDGIQ) VR EXGIHWEXW 1Q NH VRADOHRRL/
6P LOLO 1Q 8 IDQED WHH KDV EHHQ D JWRZ IQ) SIHWXUH RQ V[ HV R 11QDQFH GHEW |
ELDAHV DAH H SHOWH Rl RIHUSURUW EXGIHBU WP V VXFK DV HGXFDARQ DQG
KHDOK




" WYHWRI SXEQF" HEWQ VKH 5 HJLRQ

(DWW $IUFDQ FRXQWIHV KDYH @&Z  WHYHQXH
P REQDMRQ ZKIFK VRIHWKHU ZIWK JWRZWK LQ
H SHQGLWHV KDV ®IG VR SHUMWMQW | VFDO GHI LFLW/
DQG DFFXP XMWRQ RI SXEQF GHEW $FFRWGEIQI VR WH
OWW: RUG %OON GDB WH VB[ WR *' 3 UDWR KDV
WHP DIOHG ®Z 1Q WH WHIIRQ DYHIDIIQ) 1Q

S7KH P DRUW RI ($& P HP EHUFRXQWIHV KDYH EHHQ
XQQQ)  SHUMWQW EXGIHW  ZIW  JRYHWQP HQW
H SHQGWWHV H FHHGIQJ HYHQXH FRGPWRQV 7KLV KDV
GG R LORUHDVHG ERURZ 1QJ R 1LQDQRH WH GHILEW 7KH
WHIJLRQV | MFDOGH LAWZ DV DADQ HVP DMG R *' 3
Q H@-Q. HQ DIRUH DP S®! WH EXGIHWGH LIEVWKDV
EHHQ RQ DUMQJ WHQG IRP )< ILRP RI
*' 3 \R SHDN DW R *'31Q)< 7KH KUK
| MFDOGH LAWIQ WH ) < Z DV 1Q SDUNGXH VR WH
&2 9+ SDQGHP IF EXWJLYHQ WDW. HQ\ D LV FXUHQWD
XQGHU DQ 0) SWRIWP DIP HG DWVXSSRUMY [IMDO
FROVRIGDWRQ WH FRXQW V | MADOGH LHWLY SURMIPMG \R
GHFIOH W SHIFHQWIQ ) < DQG EHRZ
SHIAHQR! * ' 3 RYHUWH P HGXP WP

0 RMVRI VIKH ($& P HP EHU FRXQWIHV LH® KHDYL® RQ
H VWALQDO | LODQFLQJ  LQFOXGLQJ RI 1 LFLDO GHYHARSP HQW
DMWDQFH 2'$ VR ILQDQFH VKHWU GHYHIRSP HQW
SIRMFW KRZ HYHU LQ UHFHQW HDUY VIKHUH KDV EHHQ D
GHFQOQH LQ GHYHWRSP HQWDWIWDQFH SDUAFX@UD LQ
VKH IRPP Rl JUDQW )RUH DP S® EHVE HHQ DQG

WH VRVEODP RXQWRI JUDQW UHRHLYHG E\ 7DQ] DQID
GHFIDHG ILRP 86' P LGRQR 8 6' P LGRQ Z KLB|
IO 8JDQGD JWDQW GHRIDHG ILRP 86' P LGRQ \R
86' P IQARQ RYHUWH VDP H SHURG 7KHVH FRXQMHV
KDYH KDG VR ERURZ \R 1L.QDQFH WHU GHYHBSP HQADQG

RWHUH SHQGWUH QHHGV

7KH QHHG VR |LQDQFH LQI LDWUXPWUH GHYH®&RSP HOW
KDV DOR EHHQ D P DVMRU GUYHU Rl SXEQF GHEW
DFFXP XOMRQ LQ VKH ($& 0 RMRI WH ($& P HP EHU
FRXQMHV DWH  FXUHQ® XQGHURIQI  VIQUIFDQW
LI LDVAKPMUH GHYHBSP HOW LOFOXGIQU WH

FROMXPARQ RI LRDGV WD DV DILSRUN DQG SRUNV
7KHVH SURMPW LHTXILH VL QULEDQW LQDQAQ)  Z KIFK KDV

GG R LQFUIHDVHG ERURZ IQJ E\ WH JRYHLQP HQW

) RUH DP S® 1Q 7DQ] DD WH JRYHUDP HOAKDV LQYHWMG
KHDYL® 1Q LQIUDVAKPXH GHYHBRSP HQW LOFXGIQI WH
FROWMXPARQ Rl WH 6VBQGDLG * DXJH 5DI D\ DQG WH
XXV 1\HHH +\GRSRZHU 3LIRWPW Q . HOD WH
SIRMAWV IXQGHG E\ ®DQV IQFOXGH WH 6VBQGDUG * DXJH
50D @H DQG WH -RPR . HQ DAD -QMODARQDO
$UBSRUVSLUIHG ([ SDOMRQ DP RQJ RWHY -Q 8 JDQGD
WH @®DQV KDYH IIQDQFHG WH . DXP D DQG -MP ED
K\ GLRSRZ HU SLRMFW DQG WH H SDOMRQ RI ( QMEEH
-QMUODARQDO $ILBRUNV DP RQJ RKHY YRURZIQI R
ILQDQFH WHVH SURMIFW KDV FRQMEXWG VI QULFDQWD R
WH FRXQM V SXETF GHEWBIYHY

3RRUGHEWP DQDIHP HOWDQG @FN Rl VUDQVSDLHQR 1Q
SXEQF GHEW KDYH EHHQ WJQULFDQW |DRVRUY

FROWIEXVUQJ VR VIKH LQFUHDVH LQ GHEWGIYHY LQ ( DWW
$1UFD $FFRWGIQJ VR D RUT Y%DON LHSRUWFBRH \R

R ®Z IQFRRPH GHYHBSIQ) FRXQMHV KDG QHYHU
SXEQKHG GD® RQ GHEWRU KDG QHYHU XSGDWG WH
LQIRUP DARQ 1Q WH OW\WE R \ HDW/DVRI 1 RYHP EHU

3@ 7KV OFN R DFFRXQEEION DQG RYHUAIKWIQ WH
ERURZ IQJ SLIRAHW KDV HQDE®IG JRYHUDP HOW Z IWIQ WH
UHJLRQ VR VENH RQ MU H DP RXQW Rl GHEWZ IWRXWSURSHU
FROMGHIMRQ Rl WH ®Q WP [P STFDMRQV RU WH
DELONV VR SD\ IWEDAN 7KLV KDV ®G VR XQUX\WEIQDE®!
GYHY Rl GHEVWKDADUH GlLILEXOWR P DQDJIH DQG FDQ LG
HARQRP IE JIRZW. $OR 1Q P DQ\ FDVHV WH WXH H WQA
Rl WH GHEWY QRMX@® GMFBRVHG P DNQU IMGLLILEX@V RU
AWHQV DQG RWHU WENHKRGHY VR XQGHUAMQG WH
P STDARQV R WH GHEW DQG KRG JRYHUOP HOW
DFFRXQWE®! | RUWHUERURZ Q) GHAMRQV 7KLV @FN Rl
WDQVSDIHOR KDV DOR P DGH W HDMHU IRU FRUKSW
SUWDPARHV \R VBNH SOFH | XUKHU H DFHEEDWQJ WH GHEW
SIRE®P



3RQFA\ 5HFRP P HOGDVIRQV

e 7R DGGUHW VKH SLREGP Rl ®RZ UHYHQXH P RELD DURQ JRYHUQP HOW LQ VKH UHILRQ QHHG VR VWUHQIVKHQ VD]
DGP LOMADVRQ * LIIMBQ DARQ R LHYHQXH DGP [QMADMRQ WILRXJIK LQYHVAQD 1Q WIFKQRBJI\ VXFK DV HBPARQLE |1O0QJ
DQG SD\ P HQAMM WP V FDQ VXSSRUMA FRP SIDQFH DQG D UHVXAVHQKDQRHG UHYHOXH P RELG DWRQ $OR  WH
FRXQWHV VKRX@ VP S@\ B[ Vi MP V' LHGXFH WH QXP EHURI W] H HP SWRQV DQG P DNH IMHDVIHUIRUME SD\ HW \R
XQGHUARQG WHU REQIDARQV 8 ®P DIMD  JRYHUOP HQW VKRX@ VNH VMSV VR DGGLHW FRUXSWRQ DQG UHGXFH
GDNDIHV Rl LHYHQXHV FROPWMG 6XFK P HDVXUHV FRX@ LOFOGH VWHQIWHQIQ) DQWFRUKSWRQ @ZV P SLRYIQJ
WDQVSDUIHQR 1Q SXETF SLRFXUHP HQWDQG IQRUIHDMQU WH DFFRXQWELDN Rl SXEQE RI I IFDY DV FRUXSWRQ LV D P DVRU

REVMFGI VR LHYHOXH P RELOVDWRQ

e 7R FRQWRO WXQDZD\ VSHQGIQJ VKDW KDV UHVXGWG LQ [IMFDO GHILAW ($& FRXQWIHV VKRX@ DGRSW
FRP SUHKHQWLYH EXGJHW VKDWRXVRQH VIKHLU VSHQGLQJ SURUMIHV DQG VHWIP LW RQ VSHQGLQJ 7KLY Z L@HQVXH
WDWJIRYHUQP HOWVSHQGIQ) IV DDIQHG Z IW GHYHBRSP HQWREMPWYHY DQG IV VXWEAQDE®! RYHU WH ®QJ WP
* RYHUQP HOW VKRX@ SURUMJ H VSHQGIQI RQ HWHQWDOVHYLEHV VXFK DV KHDOK HGXFDMRQ DQG LQI LDMAKPMUH Z KLBH
WHGXAQ) VSHQGIQI RQ QRQ HWHOWDOIMP V VXAK DV WDYHODQG HQMUBIQP HQW 7KLY P D\ LQYROH P DNQU GlLILEXQV
FKRIFHV DQG [P SOP HQAQJ XQSRSXMUP HDVXUHV EXWMLY QHRHWDUL VR HQVXUH WH VXWRQDELON Rl SXEQE | LQDQRHV

e * RYHUQP HQW LQ ViKH LHILRQ VKRX@ WUHQIVKHQ DQG [P S®P HQWSWKGHQWGHEWP DQDIHP HOWMADVIAILHY VR
DAEBIYLDVIA VIKH HI T HPW Rl VIKH UMQJ GHEWRQ VKH HFRQRP \  SDUAEX@UD FRXQWIHY FOWALIHG DV KLJK UMN @H . HQ\ D
DQG 9%XKQGL YRRWQI GHEWWDQVSDLHQR. E\ SUIRYIGIQU DFFXUDWM FRP SUHKHOMYH DQG WP HO GDV Z LOKHS EXIE
WXWAZ W IQYHVRLY VXSSRUANGRP HVWE FDSIVBOP DUNHW DQG LHGXFH GHEWWHWYEH FRWY 7KRVH LIQYROHG LQ SXETF
GHEVDFT XIMMRQ VKRX@ HQVXUH WDVWKH GHEVWDFT XLLHG LV [QYHVMG LQ SURMPW WDWI HOHIDM KLIK HFRQRP LE ULV

DQG KDYH D VI QUIFDQWP SDPARQ SRYHUNV LHGXPARQ

o ($& FRXQWIHV FRX@S H SGRUH DOWUQDVIYH VRXUFHV RI 1 XQGLQJ VKDWDUH B/ VXVFHSVIE®! VIR FXUHQR UWN VXFK
DV FRQFHWIRQDOGRDQV [ LRP  LOVAUQDVIRQDO! LODQFLDOLQWIAKVIRQV RU LWXLQJ GHEWLQ GRFDOFXUHQR  7KH |DFW
WDAD @UH SRUARQ Rl WH GHEWQ WH ( $& LV GHORP LODWG LQ IRUHIQ FXUHQR P DNHV IMWXVRHSWE®! VR H WILDDO
H FKDQUH UDWA VKRAW &XUHQR. GHSUHADWRQ RUDSSUHADWRQ FDQ LI QULEDQWD DI HAAWKH YDOXH Rl WH GHEWP DNLQU
WP RUH H SHOVYH [ RUWH FRXQWIHV R LHSD, \WWHUGHEW

5 HI HUHQFHV

> @ RUBYOQN' HEW DVIDKWBY GDVD Z RUBEDONRU) IQGFDVRU' 7' 2" ' 31* & "RFDMRQV =

> @' %. HQ DV( FRQRP [F 2 XVRRNKWBY _ZZ 7 DIGE RUl HO FRXQWIHY HDVADIUED NHQ\ D NHQ\ D HFRORP LE RXVERRN
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> @DWSIUFD (FRQRP IF2XVBRN  KWBV  ZZ 7 DIGE RU_HQ QHZ V DQG HYHOW HYHOW HDWADIUED HERQRP LE RXVRRN

> @ RUBYDON "QMUDIRQDO HEWGVIVIMAFY "QWADDRODO HEWSVIMIMAEY ™ 6. Z RUGEDON RU,
> @' % ( DVAS 1 UFD ( FRQRP LF 2 XWRRN ( DVAB] UFD ( FRORP LF 2 XVERRN &RSIQ) Z MK WMH&2 9™ 3DQGHP IF _$]UFDQ" HYHIRSP HOAWDON 9XITHQ) VRGD\ D
EHWWHUS| UFD VRP RURZ _DIGE RU,
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